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Recovery in the shipping industry lost momentum in the last quarter of 2010 with both cargo 
volume and freight rates softening as compared to the traditionally peak season.  After taking 
into consideration the surge in bunker prices, the performance of most container carriers for 
2010 were expected to be worse than previously forecasted. Freight rates for container cargo 
continued to decline in the final weeks of 2010, although they recorded a level way above that in 
2009.  Overall market conditions were weaker towards the end of the year. 

 

With the slower growth rate and softened freight rate, Regional Container Lines Group’s Shipper 
Owned Container (SOC) liftings in 4Q10 increased only 3% year-on-year at 297,947 TEUs. For 
Carrier Owned Container (COC), the liftings remained steady at 335,700 TEUs. The total liftings 
for 4Q10 therefore increased 1% year-on-year at 633,647 TEUs.  On the full year basis ended 
December 31, SOC liftings rosed 6% at 1,174,270 TEUs, COC liftings inproved 7% at 1,347,426 
TEUs, resulting in total liftings increase of 7% at 2,521,696 TEUs. 

 

From the small increase in liftings, total turnover for the fourth quarter before exchange 
difference, gain on sale of assets and investments, reversal of loss on impairment of buildings, 
and adjustment for unrealized loss on derivatives, decreased by a mere 0.1% at THB 3,662 
million. For the full year, total turnover before exchange difference, gain on sale of assets and 
investments, reversal of loss on impairment of buildings, and adjustment for unrealized loss on 
derivatives was up by 6% at THB 15,348 million. 

 

As a result of cost reduction initiative, the cost of freight and operation in 4Q10 reduced by 14% 
at THB 3,316 million as compared to the same quarter the year before. For the full year, the 
cost of freight and operation was lower by 8% year-on-year at THB 14,111 million. 

 



In 4Q10 the group disposed some old containers, which resulted in a disposal gain of THB 29 
million as against a disposal gain of THB 34 million in 4Q09. For the full year, the group 
recorded total gain on sale of assets and investments of THB 83.5 million, when compared to 
THB 100.5 million in 2009. 

 

In 4Q10 the group recorded a gain on exchange of THB 41.1 million up from  THB 5.6 million in 
the same quarter of previous year. For the full year of 2010, the group reversed the loss on 
exchange of THB 20.9 million in 2009 to a gain of  THB 178.4 million.  

 

Despite the small increase in liftings and softened freight rate, the group recorded a net profit 
attributable to equity holders at THB 643.7 million for the 4Q10, versus a net loss of THB 
2,196.2 million for the same quarter of 2009. For the full year, the group recorded a net profit 
attributable to equity holders at THB 464.7 million, versus a net loss of THB 3,785.9 million in 
2009. One contributing factor to our net profit was the reversal of loss on impairment of 
buildings at the amount of THB 666 million, compared to the loss on impairment of buildings at 
the amount of THB 775 million recorded in 2009.       

 

 Founded in 1979, RCL is a Thai based container shipping line which was public listed on the Thai Stock 
Exchange since 1988.  Its core business is in the carriage of Shipper owned containers (or SOC) and its 
own Carrier owned containers (or COC) within a service network that is fully Asia centric.  RCL currently 
owns and operates a fleet of 43 vessels with sizes ranging between 500 TEUs to 2732 TEUs, with a fleet 
of 79,854TEUs to support its own COC carriage as well.  It also operates a network of 59 offices made up 
of both owned and agency offices to support its service structure.  RCL is  today recognized as amongst 
the leading SOC and Intra Asia COC operators by both peers and customers alike 

 

 

 



QUARTERLY EARNING STATEMENTS IN US$

1st Quarter Half-Year 9 months Year-end 1st Quarter Half-Year 9 months Year-end

2009 2009 2009 2009 2010 2010 2010 2010

Freight income 103.2 205.8 308.7 417.3 111.4 231.2 359.8 480.3
Cost of freight and operations (114.3) (219.9) (331.9) (447.6) (112.2) (226.6) (336.3) (446.7)
Gross Profit (11.1) (14.1) (23.2) (30.3) (0.8) 4.6 23.5 33.6
Gross Profit Margin -10.8% -6.9% -7.5% -7.3% -0.7% 2.0% 6.5% 7.0%

Other income 1.0 2.1 3.1 4.2 1.1 2.4 3.6 5.1
Adjustment for unrealised loss on derivatives 5.6 7.4 7.7 7.7 0.0 0.0 0.0 0.0
Gain on exchange 0.0 0.0 0.0 0.0 0.1 1.0 0.4 0.8
Gain on sale of assets 0.1 0.6 1.7 2.7 0.8 1.2 1.7 2.6
Reversal of loss on impairment of buildings 0.0 0.0 0.0 0.0 0.0 0.0 0.0 20.6
Total other income 6.7 10.1 12.5 14.6 2.0 4.6 5.7 29.1

Admin expenses (8.5) (17.2) (26.2) (34.7) (8.7) (19.4) (28.5) (39.7)
Allowance for unrealised loss from changes in the fair value of Derivatives 0.0 0.0 0.0 0.0 0.0 0.0 (0.1) 0.0
Loss on exchange (1.2) (1.7) (2.0) (4.9) 0.0 0.0 0.0 0.0
Loss on sale of investments 0.0 0.0 0.0 0.0 (0.1) (0.2) 0.0 0.0
Loss on impairment of assets 0.0 0.0 0.0 (48.0) 0.0 0.0 0.0 0.0
Loss on impairment of Vessels
Loss on disposal of vessels 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total other expenses (9.7) (18.9) (28.2) (87.6) (8.8) (19.6) (28.6) (39.7)

Interest expenses (2.7) (5.3) (8.2) (11.6) (3.2) (6.3) (9.4) (12.5)

Profit / (loss) before taxation (16.8) (28.2) (47.1) (114.9) (10.8) (16.7) (8.8) 10.5

Income tax (0.1) (0.3) (0.5) (0.9) (0.1) (0.3) (0.4) (0.6)

Profit / (loss) after taxation (16.9) (28.5) (47.6) (115.8) (10.9) (17.0) (9.2) 9.9

Minority interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Net profit / (loss) attributable to members (16.9) (28.5) (47.6) (115.8) (10.9) (17.0) (9.2) 9.9

COMPUTATION OF EBITDA
Profit / (loss) before taxation (16.8) (28.2) (47.1) (114.9) (10.8) (16.7) (8.8) 10.5
Add: Impairment loss of assets 0.0 0.0 0.0 48.0 0.0 0.0 0.0 0.0
Deduct: Impairment gain 0.0 0.0 0.0 0.0 0.0 0.0 0.0 (20.6)
Less Adjustment/ Add Allowance for unrealised loss on derivatives (5.6) (7.4) (7.7) (7.7) 0.0 0.0 0.1 0.0
Less: Realised loss on derivatives (18.4) (21.0) (21.0) (21.0) 0.0 0.0 0.0 0.0
Add: Interest 2.7 5.3 8.2 11.6 3.2 6.3 9.4 12.5
EBIT (38.1) (51.3) (67.6) (84.0) (7.6) (10.4) 0.7 2.4
Add: Amortisation 0.1 0.3 0.4 0.6 0.2 0.5 0.7 0.9
Add: Depreciation 9.7 19.4 29.4 41.3 9.6 19.3 29.1 38.7
EBITDA (28.3) (31.6) (37.8) (42.1) 2.2 9.4 30.5 42.0
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