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Regional Container Lines Public Company Limited

PRESS RELEASE
FINANCIAL RESULTS AS AT 31 DECEMBER 2010

Recovery in the shipping industry lost momentum in the last quarter of 2010 with both cargo
volume and freight rates softening as compared to the traditionally peak season. After taking
into consideration the surge in bunker prices, the performance of most container carriers for
2010 were expected to be worse than previously forecasted. Freight rates for container cargo
continued to decline in the final weeks of 2010, although they recorded a level way above that in
2009. Overall market conditions were weaker towards the end of the year.

With the slower growth rate and softened freight rate, Regional Container Lines Group’s Shipper
Owned Container (SOC) liftings in 4Q10 increased only 3% year-on-year at 297,947 TEUs. For
Carrier Owned Container (COC), the liftings remained steady at 335,700 TEUs. The total liftings
for 4Q10 therefore increased 1% year-on-year at 633,647 TEUs. On the full year basis ended
December 31, SOC liftings rosed 6% at 1,174,270 TEUs, COC liftings inproved 7% at 1,347,426
TEUSs, resulting in total liftings increase of 7% at 2,521,696 TEUS.

From the small increase in liftings, total turnover for the fourth quarter before exchange
difference, gain on sale of assets and investments, reversal of loss on impairment of buildings,
and adjustment for unrealized loss on derivatives, decreased by a mere 0.1% at THB 3,662
million. For the full year, total turnover before exchange difference, gain on sale of assets and
investments, reversal of loss on impairment of buildings, and adjustment for unrealized loss on
derivatives was up by 6% at THB 15,348 million.

As a result of cost reduction initiative, the cost of freight and operation in 4Q10 reduced by 14%
at THB 3,316 million as compared to the same quarter the year before. For the full year, the
cost of freight and operation was lower by 8% year-on-year at THB 14,111 million.



In 4Q10 the group disposed some old containers, which resulted in a disposal gain of THB 29
million as against a disposal gain of THB 34 million in 4Q09. For the full year, the group
recorded total gain on sale of assets and investments of THB 83.5 million, when compared to
THB 100.5 million in 2009.

In 4Q10 the group recorded a gain on exchange of THB 41.1 million up from THB 5.6 million in
the same quarter of previous year. For the full year of 2010, the group reversed the loss on
exchange of THB 20.9 million in 2009 to a gain of THB 178.4 million.

Despite the small increase in liftings and softened freight rate, the group recorded a net profit
attributable to equity holders at THB 643.7 million for the 4Q10, versus a net loss of THB
2,196.2 million for the same quarter of 2009. For the full year, the group recorded a net profit
attributable to equity holders at THB 464.7 million, versus a net loss of THB 3,785.9 million in
2009. One contributing factor to our net profit was the reversal of loss on impairment of
buildings at the amount of THB 666 million, compared to the loss on impairment of buildings at
the amount of THB 775 million recorded in 2009.

Founded in 1979, RCL is a Thai based container shipping line which was public listed on the Thai Stock
Exchange since 1988. Its core business is in the carriage of Shipper owned containers (or SOC) and its
own Carrier owned containers (or COC) within a service network that is fully Asia centric. RCL currently
owns and operates a fleet of 43 vessels with sizes ranging between 500 TEUs to 2732 TEUSs, with a fleet
of 79,854TEUs to support its own COC carriage as well. It also operates a network of 59 offices made up
of both owned and agency offices to support its service structure. RCL is today recognized as amongst
the leading SOC and Intra Asia COC operators by both peers and customers alike
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INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS’S REPORT

To The Shareholders and Board of Directors of Regional Container Lines Public Company Limited

I have audited the consolidated balance sheet of Regional Container Lines Public Company
Limited and its subsidiaries as of December 31, 2010 and 2009, the related consolidated statements of
changes in shareholders’ equity, income and cash flows for the years then ended. I have also audited
the separate financial statements for the same years of Regional Container Lines Public Company Limited.
These financial statements are the responsibility of the Company's mmanagement as to their correctness and
completeness of the presentation. My responsibility is to express an opinion on these financial statements
based on my audits. As described in note 2.2 (h) to the financial statements, [ have not audited the financial
statements of overseas subsidiaries which were included in the consolidated financial statements for
the years ended December 31, 2010 and 2009. The financial statements for those subsidiaries reflect total
assets as of December 31, 2010 and 2009 of Baht 12,334 million and Baht 15,160 million, respectively and
total revenues for the years then ended of Baht 15,279 mitlion and Baht 13,269 million, respectively.
The financial statements of the overseas subsidiaries have been audited by other auditors from same audit
firm whose reports have been furnished to me, and my report, insofar as it relates to the amounts for the
overseas subsidiaries included in the consolidated financial statements for the years ended December 31,

2010 and 2009, are based solely on the reports of the said auditors.

I conducted my audit in accordance with generally accepted auditing standards. Those Standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures.in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. | believe that my audits together with reports of the other audits as

described in the above paragraph provides a reasonable basis for my opinion.



AM.T. & ASSOCIATES

In my opinion, based on my audits and the reports of the other auditors, the financial statements
above present fairly, in all material respects, the financial position of Regional Container Lines Public
Company Limited and its subsidiaries as of December 31, 2010 and 2009, the results of their operations and
cash flows for the years then ended and the financial position of Regional Container Lines Public Company
as of December 31, 2010 and 2009, the results of its operations and cash_flows for the years then ended in

conformity with generally accepted accounting principles.
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(NATSARAK SAROCHANUNIJEEN)
C.P.A (THAILAND)
Registratign No. 4563

AMT. & ASSOCIATES

Bangkok, Thailand
February 25, 2011
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Regional Container Lines Public Company Limited and its subsidiaries

Assets
Current asseis
Cash and cash equivalents
Trade accounts receivable - unrelated parties
Less: allowance for doubtful accounts
Trade accounts receivable -

unrelated parties, net
Trade accounts receivable - related parties
Material supplies
Other current assets
Total current assets
Non - current assets
Property investments held for

long - term investment
Investments in subsidiaries
Investments in associated companies
Other long - term investments
Propeity and premises, net
Vessels and equipment, net
Intangible assets, net
Other non - current assets
Total non - current assets
Total assets

Balance sheets

As at 31 December 2010 and 2009

{Uniti: Baht)

Consolidated financial statements Separate financial statements

Note 2010 2009 2010 2009

2,200244,651  2,115,961,480 512,445,473 181,052,188
1,390,760,264 1,361,470,217 - -
(9,091,903) (11,063,349) - -
6 1,381,668,361 1,350,406,868 - -
6,15 143,044,678 8,655,065 386,986,527 275,691,868
392,145,249 © 359,860,147 12,958,159 18,080,481
228,708,663 302,346,594 18,873,293 48,096,607
4435811602  4,137,230,154 931,263,452 522,921,144
5,592,599 1,648,380 - -
7 - - 6698425568  5,405,959,568
8 204,051,285 197,158,230 20,000,000 20,000,000
10,186,973 11,274,044 - .
9 3,177,267,958  2,693,964,205 6,576,116 8,849,594
9 17,701,542,516 19,864,716 478 5645240322  5920.708,636
10 208,049,986 184,776,934 - -
3,920,411 54,997,401 2,433,548 2,145,394
21,310,611,728  23,008,535,672  12,372,675,55¢  11,357,663,192
25,746423,330  27,145,765,826  13,303,939,006  11,880,584,336

DIRECTOR
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Regional Container Lines Public Company Limited and its subsidiartes

Balance sheets (contintued)

As at 31 December 2010 and 2009

Consolidated financial statements

(Unit: Baht)

Separate financial sfatements

Note 2010 2009 2010 2009

Liabilities and shareholders' equity
Current liabilities
Trade accounts payable - unrelated parties 2,012,581,680 2,014,712,283 91,403,594 4,829,890
Trade accounts payable - related parties I5 55,722,504 35,068,216 46,634,565 187,274,562
Current portion of finance lease creditors 8,219,778 83,623,013 - -
Current portion of long - term loans 12 1,351,430,927 1,353,775,350 125,881,127 139,262,304
Corporate income tax payable 19,272,963 21,042,162 - 4,166,567
Provision for unrealised loss from changes in

the fair value of derivatives H 8,848,617 10,511,348 - -
Other current liabilities 265,962,227 543,434,371 62,597,327 64,125,264
Total current liabilities 3,722,038,696  4,587,166,743 326,516,613 399,658,587
Non - current liabilities ) )
Finance lease creditors, net of current portion 499,572 8,563,324 - -
Long - term loans, net of current portion 12 6,344 328,513 . 8,516,638,085 723,816,477 940,020,552
Debentures, net 13 2,486,912,140 2,479,663,173 2,486,912,140 2,479,663,173
Other non - current liabilities 2,549,224 5,525,913 - -

Total non - current liabilities
Total labilities

8,834,289,449

11,010,390,495

3,210,728,617

3,419,683,725

12,556,328,145

15,597,557,.238

3,537,245 230

3,819,342.312

................................... s ... DIRECTOR
Me.Tumngrat Kirtiputra
Pirecior




AM.T. & ASSOCIATES

Regional Container Lines Public Company Limited and its subsidiaries

Balance sheets (continued)

As at 31 December 2010 and 2009

(Unit: Baht)
Consolidated financial statements Separate financial statements
Note 2010 2009 72010 2009
Sharcholders' equity ‘ )
Share capital 14
Registered
828,750,000 ordinary shares of Baht 1 each
as at 31 December 2010 and
663,000,000 ordinary shares of Baht 1 each
as at 31 December 2009 __ 828,750,000 663,000,000 828,750,000 663,000,000
Issued and paid-up )
§28,750,000 ordinary shares of Baht 1 each
as at 31 December 2010 and
663,000,000 ordinary shares of Baht 1 each
as at 31 December 2009 828,750,000 663,000,000 828,750,000 663,000,000
Share premium 4,982,964,187 3,073,190,443 4,982,964,187 3,073,190,443
Translation adjustment (643,448,030) 250,750,819 - -
Retained earnings
Appropriated - statutory reserve 16 66,300,000 66,300,000 66,300,000 66,300,000
Unappropriated 7,938,940,142 7,474,224,097 3,888,679,589 4,258,751,581
Equity attributable to Company's shareholders 13,173,506,293 11 ;527,465,359 9;,766,693,776 8,061,242,024
Minority interest - equity attributable to
minority shareholders of subsidiaries 16,588,892 20,743,229 - -

Total shareholders' equity
Total lizbilities and shareholders' equity

13,190,095,185

11,548,208,588

9,766,693,776

8,061,242,024

25,746 ,423,330

27,145,765,826

13,303,939,006

11,880,584,336

L BeTrrst s ety e DIRECTOR

lﬂlTuangrat Kirtiputra
Dira¢ior




AM.T. & ASSOCIATES

Regional Container Lines Public Company Limited and its subsidiaries
Statements of changes in shareholders' equity
For the years ended 31 December 2010 and 2009

Balance as at 31 December 2008
[ncome (expenses) recognised
directly in equity:
Translation adjustment
Net income (expenses) recognised in equity
Net income {loss) for the year

Net income {expenses) recognised for the year

Dividend paid - subsidairy 17

- (Unit: Baht)
Consolidated financial statements
Equity attributable to the parent's shareholders Minority interest -
Total equity equity attributable
Issued and Retained earnings attributable to to minority
paid - up Translation Statutory the parent's shareholders
Note share capital Share premium adjustment reserve Unappropriated shareholders of subsidiaries Total
663,000,000  3,073,190,443 640,611,398 66,300,000 11,260,093,231 15,703,195,072 28,017,874 15,731,212,946
- - {389,860,579) - - (389,860,579) (8,168,103) {398,028,682)
- - (389,860,579) , - - (389,860,579) (8,168,103) (398,028,682)
- - - - (3,785,869,134)  (3,785,869,134) 900,718 (3,784,968,416)
- - (389,860,579) - (3,785,869,134)  (4,175,729,713) (7,267,385  (4,182,997,098)
- - - - - - (7,260) (7,260)
663,000,000 3,073,190,443 250,750,819 66,300,000 7.474,224,097 11,527,465,359 20,743,229 11,548,208,588

Balance as at 31 December 2009

DIRECTOR
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Regional Container Lines Public Company Limited and its subsidiaries
Statements of changes in shareholders' equity (continued)
For the years ended 31 December 2010 and 2009

(Unit: Baht)
Consolidated financial statements
Equity attributable to the parent's shareholders Minority interest -
Total equity equity attributable
Issued and Retained earnings attributable to to minority
paid - up Translation Statutory the parent's shareholders
Note share capital Share premiutn ~ ~ adjustrnent reserve Unappropriated shareholders of subsidiaries Total
Balance as at 31 December 2009 663,000,000 3,073,190,443 . 250,750,819 66,300,000 7,474,224,097 11,527,465,339 20,743,229 11,548,208,588
Income(expenses) recognised
directly in equity:
Translation adjustment - - (894,198,855) - - (894,198,855) (4,714,059) (898,912,914)
Net income (expenses) recognised in equity - - (894,198,855) - - (894,198,855) (4,714,039) (898,912,914)
Profit (Joss) for the year - - - - - 464,716,045 464,716,045 559,722 465,275,767
Net income (expenses) recognised for the year - - {894,198,855) - 464,716,045 (429,482,810) {4,154,337) {433,637,147)
Increased in ordinary share capital 4 165,750,000 1,909,773,744 - - - 2,075,523,744 - 2,075,523,744
Balance as at 31 December 2010 828,750,000 4.982,964,187 (643,448,036) 66,300,000 7,938,940,142 13,173,506,293 16,588,892 13,190,095,185
:)E%re an integral part of the financial statements.
.
LN DIRECTOR setsrrorrersIEeRLS DIRECTOR

Ma.Tuangrat Kirtiputra

Diveciar
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Regional Container Lines Public Company Limited and its snbsidiaries
Statements of changes in shareholders' equity (continued)
For the years ended 31 December 2010 and 2009

(Unit: Baht)
Separate financial statements
Issued and Retained earnings
paid - up Share Statutory
Note share capital premium reserve Unappropriated Total

Balance as at 31 December 2008 663,000,000 3,073,190,443 66,300,000 4,214,488,870 8,016,979.313
Net income (loss) for the year - - - 44,262.711 44262711
Balance as at 31 December 2009 663,000,000 3,073,190,443 66,300,000 4,258,751,581 8,061,242,024
Balance as at 31 December 2009 663,000,000 3,073,190,443 66,300,000 4,258,751,581 8,061,242,024
Increased in ordinary share capital i4 165,750,000 1,909,773,744 - - 2,075,323,744

Net income (loss) for the year

- - - (370,071,992)

(370,071,992)

Balance as at 31 December 2010

828,750,000 4,982,964,187 66,300,000 3,888,679,589

9,766,693,776

TR PR T T PRPEPIT TOTELEL IR P U SETRRP DIRECTOR

. Sumate Tanthunwenit
Director

Rg I:Rt}vare an integral part of the financial statements.

Pl

............................ DIRECTOR

Ma.Tusngrat ’Gfﬂptﬂm
Divettor
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Regional Container Lines Public Company Limited and its subsidiaries

Income statements
For the years ended 31 December 2010 and 2009

{Unit ; Baht)
Consolidated financial statements Separate financial statements
Note 2010 T2000 0 2010 T 2000
Revenues i o .
Freight income [5,218,375,972  14,321,093,526 668,762,101 1,296,287,724
Qther income '
Gain gn exchange 178,353,076 - 87,234,088 15,612,274
Dividend income from an associated company 8 - - 10,000,000 12,000,000
Gain on sales of fixed assets 9 83,476,328 94,107,614 - -
Gain on sales of investments - 6,342,706 - -
Reversal of loss on impairment of assets 9 665,657,795 - - -
Interest income 7,358,264 10,595,649 4,033,459 34,803,270
Adjustment provision for unrealised loss on derivatives // 682,232 265,251,776 - -
Cthers 121,877,269 122,113,067 2,393,137 14,585
Total revenues 16,275,780,936  14,819,504,338 772,423,685  1,338,717,853
Expenses i ’ i ’ i
Cost of freight and operations 14,110,838,906  15,272,358,179 766,537,825 979,187,344
Administrative expenses 1,272,599,490 1,199,183,708 190,485,901 182,974,201
Management benefit expenses 18 40,634,065 60,627,826 10,675,276 11,401,499
Other expenses '
Loss on exchange - 20,857,927 - -
Logs on impairment of assets 9 - 1,627,970,386 - -
L.oss on sales of investments 575,657 - - -
Total expenses 9 15,424,648,1% 18,181,008,026 967,699,002 1,173,563,044
Share of income (1oss) from investments accounted i o o
for under equity method - associated companies 28,646,893 3,371,260 - -
Income (loss) before finance cost and )
corperate income {ax 879,779,711 (3,358,132,428) (195,275,317 185,154,809
Finance cost {395,362,623) (397,326,066) (174,796,675) (132,299,271}
Incame (loss) before corparate income tax 484,417,088  (3,755,458.494)  (370,071,992) 52,855,538
Corporate income tax 2] (19,141,321) (29,509,922) - (8,592,827)
Net income (loss) for the year 465,275,767 (3,784.968,416)  (370,071,992) 44,262,711
Net income (loss) attributable to: .
Equity holders of the parent 464,716,045  (3,785,869,134) (370,071,992) 44262 711
Minority interests of the subsidiaries 559,722 900,718 c
465,275,767  (3,784,968,416)
Basic earnings (loss) per share ’ N
Net income (loss) attributable to
equity holders of the parent 0.63 (5.71) (0.50) 0.07
The weighted average number of ordinary shares (share)- 737,545,108 663,000,000 737,545,108 663,000,000

Director
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Regtonal Container Lines Public Company Limited and its subsidiaries

Statements of cash flows

For the years ended 31 December 2010 and 2009

(Unil: Baht)
Consolidated linancial statements Separate financial statements
2010 T 2009 2010 © 2009
Cash flows from operating activities ' o o
Net income {loss) before corporate income lax 484,417,088  (3,755,458,4%4) (370,071,992) 52,855,538
Adjustments to reconcile net income (loss) before corporate
income lax to net cash provided by {used in) operating activities:
Depreciation 1,239,239,293 1,395,833,808 385,505,513 508,916,112
Amortization 26,416,471 18,893,863 - -
Loss (gain) on sales of fixed assets (83.476,328) (94,107,614) - -
Loss on impairment of assets {reversed) (665,657,795) 1,627,970,386 - -
Loss (gain) on sales of investments 575,657 (6,342,706) . ;
Increase {decrease) in allowance for doubtful accounts (1,971,446) (37,759,474) - -
Dividend income from an associated company - - (10,000,000) (12,000,000)
Alfowance for unrealised loss from
"changes in the Fair value of derivatives (682,232} (265,251,776) - -
Unrealised exchange loss (gain) (98,952,019) (70,432,397) (B5,853,567) (50,515,757)
Share of loss (income) from investments accounted for
under equity method - associated companies (28,646,893) (3,371,260) - -
Interest income (7.358,264) (10,595,649} (4,033,459) (34,803,270}
Finance cost 395,362,623 397,326,066 174,796,675 132,299,271
Income (loss} from operating activilies before changes in 1,259,286,155 (8b3,295,247) 90,343,170 596,751,894
operating assets and liabilities
Operating assets (increase) decrease
Trade accounts receivable - unrelated parlies (20,267,295) 430,522,176 - 188,364
Trade accounts receivable - related parties (134,389,613) 76,345,465 {115,987.424) 1,019,358,984
Material supplies_ (32,285,102) (5,008,799) 5,122,322 4,008,780
Other current assets 80,825,054 (73,957,458) 36,403,134 (19,620,692)
Other non - current assets 50,459,925 (14,782,317 (288,154) (779,699)
Operating liabilities increase (decrease)
Trade accounts payable - unrelated parties (602,130,603) 116,733,820 86,573,704 (261,775)
“Trade accounts payable - related parties 20,877,672 (11,064,088) (140,416,613) (112,186,598)
Provision for unrealised loss from changes
in the fair value of derivatives - (732,236,876) - -
Other current liabilities (287.046,355) 268,664,308 (7,947,121) 133,317
Other non - current liabilities (2,976,689} (6,036,921) - -
Cash from operating activities 332,353-,149 (754,115,937) (46,196,982)  1,487,592,575
Cash paid for corporate income tax (20,910,520) (25,280,623) (4,166,567) (6,060,956)
Net cash provided by (used in) operating activities 311,442,629 (779,396,560) __ (50,363,549) _ 1481531619

¢ axcompanying notes are an integral part of the financial statements.
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Regional Container Lines Public Company Limited and its subsidiaries

Statements of cash flows (continued)

For the years ended 31 December 2010 and 2009

Cash flows from investing activities
Decrease (increase} in current investments
Decrease {increase) in investments in subsidiary
Decrease (increase) in property, premises,

vessels and equipment
Decrease (increase) in deposit for purchasing vessels
Decrease (increase) in intangible assets
Dividend received from an associated company
Interest received
Net cash provided by {used in) investing activitics
Cnsh flows from financing activities
Increase (decrease) in finance lease creditors
Increase {decrease) in fong - term loans
Increase (decrease) in debentures
Deferred cost of issued debentures paid
Finance cost paid
Cash received form share capital increase .-
_ Dividend paid - subsidiary
Net cash provided by (used in) financing activities
Translation adjustment

Net increase (deerease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

(Unit: Baht)}
Consolidated financial statements Separate financial statements
2010 2009 2010 2009
(575.657) 6,342,706 - -
- - (1,292,466,000) (3,258,833,378)
(283,380,651) (2,085,759,218) (107,763,721} 920,205,760
- 234,123,460 - -
(69,600,547} (96,613,031) - -
10,000,000 21,735,119 10,000,000 12,000,000
7,420,]08 41,836,715 4,102,606 34,821,273

(336,136,747)

(1,878,334,249)

(1,386,127,115)

(2,291,806,345)

(8,466,987) (9,903,722} . -
(1,236,669,080)  (502,307,989)  (139,262,304)  (1,745,767,372)
- 2,115,350,000 - 2,115,350,000

- (21,746,900) - (21,746,900)
(390,502,470)  (381,823,939)  (168,377,491)  (106,205,591)
2,075,523,744 - 2,075,523,744 -
- (7,259,521) . -

439,885,207  1,192,307,929  1,767,883,949 241,630,137
(240,907,918) 144,214,889 . .
174,283,170 (1,321,207,991) 331,393,285  (568,644,589)
2,115,961,480  3,437,169,471 181,052,188 749,696,777
2,290,244,651  2,115,961,480 512,445,473 181,052,188

DIRECTOR -
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1.

Regional Container Lines Public Company Limited and its subsidiaries
Notes to financial statements
For the years ended 31 December 2010 and 2009

Corporate information

Regional Container Lines ‘Public Company Limited (“the Company”) was incorporated as
a public limited company under Thai laws. The Company operates its business in Thailand and other
countries in South China Sea and its principal activity is in the business of international vessel
operations. The Company’s registered address is 127/35 Ratchadapisek Road, Chongnonsi, Yannawa
and Bangkok.

Basis of preparation

2.1 The financial statements have been prepared in accordance with generally accepted
accounting standards including related interpretations and guidelines promulgated by the Federation of
Accounting Professions.

The financial statements have been prepared on a historical cost basis except where otherwise
disclosed in the accounting policies.

DIRECTOR. .xxssrres ...DIRECTOR 1
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22

Basis of consolidation

(a) The consolidated financial statements include the financial statements of the Company
(“the Company”) and the following subsidiary companies (“‘the subsidiaries™):

Place of
Company's Name Type ol business  incprporation Percentape owned
a) Asiap Bulk Shipping Co., Lid. Ship operating, Thailand 51% owned by the Company
{The company has ceased 1is operations)
b) RCL Logistics Co., Lid. Logistics services  Thailand 100% owned by the Company
Group of subsidiaries operating in Singapore
¢) RCL Investment Pte. Lid. Holding company  Singapore 100% owned by the Company
d) Regional Container Lines Pte. Ltd. and Ship owning and Singapore 100% owned by the Company
its subsidiary, operating
Regional Container Lines (M) Sdn Bhd
(100% owned: The company has ceased
its operations }
¢) RCL Feeder Pte. Lid. and its subsidiaries, Holding company,  Singapore 27% owned by the Company
RCL Australia Pty Lud. {100% owned), cargo consolidation and 73% owned by Regional
RCL Agencizs (M) Sdn Bhd. (100% owned) and operating Container Lines Pte. Lid.
RCL Feeder Phils., Inc. {100% owned) in 2010 and 98% owned by
RCL (Korea) Lid. (100% owned) and the Company and 2% owned by
Regional Conlainer Lines Shipping Co., Lid. Regional Conlainer Lines Pte. Ltd.
(100% ovmed) in 2009,
fy RCL Services S.A. Ship operating Panama 51% owned by RCL lnvestment
{The compény has ceased its operations) Pie. Lid. and 49% owned by
the Company
g} RCL Holdings Ltd. Ship operaling Singapore 51% owned by RCL [nvestment
(The company has ceased its operations) Pie. Ltd. and 49% owned by
the Company
h)} RCL Shipmanagement Pte. Ltd. Ship management  Singapore 51% owned by RCL, Investment
7 Pie. Lid. and 49% owned by
the Company
Group of subsidiaries operating in Hong Kong
iy Regional Container Lines (H.K.) Ltd. and Holding company, Hong Kong 100% owned by the Company

its subsidiaries,

Regional Merchants Maritime Ltd, (80% owned)

and Regional Merchants iniemational Freight

Forwarding Co., Ltd. (80% owned)

shipping agent and
the provision of
transportation and
cargo handiing

services

ceascs.

{c) The financial statements of the subsidiaries are prepared for the same reporting period as
the parent company, using consistent significant accounting policies.

[

Ms.Tuangrt Kirtiputra
Dirattor
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(d) The financial statements of the overseas subsidiaries are translated into Thai Baht at the
average closing exchange rate as to assets and liabilities, and at the average exchange rate for
revenyes and expenses. The resultant differences are shown under the caption of “Translation
adjustment” in shareholders’ equity.

(e) Material outstanding balances and transactions between the Company and its
subsidiaries (“the Group™) have been eliminated from the consolidated financial statements.

(f) No Thai income tax has been accrued for undistributed net income of the overseas
subsidiaries, since the net income are intended to be retained by those subsidiaries for long-term
reinvestment purposes.

(g) Minority interests represent the portion of net income or loss and net assets of the
subsidiaries that are not held by the Company and are presented separately in the consolidated
income statement and within equity in the consolidated balance sheet.

(h) The consolidated financial statements for the years ended 31 December 2010 and 2009
include the financial statements of the overseas subsidiaries which have been audited by their
auditors. The financial statements of those subsidiaries reflect total assets as of 31 December 2010
and 2009 of Baht 12,334 million and Baht 15,160 million, respectively, and total revenues for
the years then ended of Baht 15,279 million and Baht 13,269 million, respectively.

3.  Adoption of new accounting standards

In May 2009, the Federation of Accounting Professions (FAP) has issued Notifications
No. 12/2552 regarding the renumbering of Thai Accounting Standards to match correspondingly
with the International Accounting Standards. Therefore the numbers of Thai Accounting Standards
as used in these financial statements are corresponding to those according to this notification.

During the current year, the Federation of Accounting Professions (FAP) has issued a number
of revised and new accounting standards which have been published in the Royal Gazette as follows:

1)  An accounting standard which is effective for the current year as follows:

Framework for the Preparation and Presentation of Financial Statements (revised 2009)

However, the management has considered the effect of this accounting standard that it does
not have any significant effect on the financial statements for the current year.

2) Accounting standards and financial reporting standards which are not effective for
the current year as follows:

Effective date

TAS 1 Presentation of Financial Statements (revised 204 Iaguary 1,2011

TAS 2 Inventories (revised 2009) wphary 1, 2011

TAS 7 Statement of Cash Flows (revised 2009) 4 sy 1, 2011
TAS 8 Accounting Policies, Changes in Accounting

and Errors (revised 2009) 1,2011

Events after the Reporting Period (revised 200 ry 1,2011

Construction Contracts (revised 2009) Vﬁ\ﬁ‘ ary 1,2011
Income Taxes B e January 1, 2013
Property, Plant and Equipment (revised 2009) January 1, 2011

Leases (revised 2009) ' January 1, 2011
TOVEPTTRELIT YT LLREET Ll bbb DIRECTORJ.._._..._.,. g ras e nenay. v DIRECTOR 3
. Sumate Tanthuwenk ~ Ms.Tuangrat Kirtiputra
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Effective date

TAS 18 Revenue (revised 2009) January 1,2011
TAS 19 Employee Benefits January 1, 2011
TAS 20 Accounting for Government Grants and Disclosure of

Government Assistance Januvary 1, 2013
TAS 21 The Effects of Changes in Foreign Exchange Rates

{revised 2009) January 1, 2013
TAS 23 Borrowing Costs (revised 2009) January 1, 2011
TAS 24 Related Party Disclosures (revised 2009) January 1, 2011
TAS 26 Accounting and Reporting by Retirement Benefit Plans January 1, 2011
TAS 27 Consolidated and Separate Financial Statements

(revised 2009) January 1, 2011
TAS 28 Investments in Associates (revised 2009) January 1, 2011
TAS 29 Financial Reporting in Hyperinflationary Economies January i, 2011
TAS 31 Interests in Joint Ventures (revised 2009) January 1, 2011
TAS 33 Earnings per Share {revised 2009) January 1, 2011
TAS 34 Interim Financial Reporting (revised 2009) January 1, 2011
TAS 36 Impairment of Assets (revised 2009) January 1, 201!
TAS 37 Provisions, Contingent Liabilities and Contingent Assets

(revised 2009) January 1, 2011
TAS 38 Intangible Assets (revised 2009) January 1, 2011
TAS 40 Investment Property (revised 2009) January 1, 2011
TFRS 2 Share - based Payment January 1, 2011
TFRS 3 Business Combinations (revised 2009) January 1, 2011
TFRS 5 Non - current Assets Held for Sale and Discontinued

Operations (revised 2009) Janvary 1, 2011
TFRS 6 Exploration for and Evaluation of Mineral Resources January 1, 201
TFRI 15 Agreements for the Construction of Real Estate Janvary 1, 2011

The management of the Company has considered that TAS 11 (revised 2009}, TAS 20, TAS 26,
TAS 29, TAS 31 (revised 2009), TFRS 2, TFRS 5 (revised 2009), TFRS 6 and TFRIC 15 are not
relevant to the Company’s business. The Company will apply the related accounting standards and
financial reporting standards on the effective date which the management considers that those standards
do not have material effect on the financial statements. This excludes TAS 12, TAS 16 (revised 2009)
and TAS 21 (revised 2009) for which the management is still considering the effect to the financial
staternents for the year in which they are initially applied, and TAS 19 for which the management has
assessed the effect to the financial statement when it will be applied in year 2011 as foliows:

Million Baht

Consolidated

Separated

nancial statements

- Decreasing in beginning balance of retained earnings
- Decreasing in profit and loss for the year 2011

- Increasing in liabilities net from payment retirement benefits

N Sl EAEEL AT T L TTNPMRNN DIRECTOR. . 2ossssensansrseanss soavosprrnesssrsniasss . . DIRECTOR 4
Sumate Tanthuwanit Ms.Tuangrat Kirtiputra
Director  Director
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4. Significant accounting policies

4.1 Revenue recopnition

Freight income

Freight income is recognised when services have been rendered taking into account
the stage of completion.

Interest income

Interest income is recognised on an accrual basis based on the effective rate method.
Dividends

Dividends are recognised when the right to receive the dividends is established.
Other income

Other income is recognised on an accrual basis in accordance with the substance of the
relevant agreements.

42 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks and all short - term
highly liquid investments with an original maturity of three months or less and not subject
to withdrawal restrictions.

4.3 Trade accounts receivable

Trade accounts receivable are stated at their net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of receivables.
The allowance is generally based on collection experiences and analysis of debt aging.

4.4 Material supplies

Material supplies are valued at cost, on a first - in, first - out basis.

DIRECTOR.. stteesmssesaesspry ..DIRECTOR 5
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4.5

4.6

Investments

(2)  Investments in securities held for trading are stated at fair value. Gains or losses arising from
changes in carrying amounts of securities are included in determining income.

(b) Investments in available - for - sale securities are stated at fair value. Changes in the carrying
amounts of securities are recorded as separate items in shareholders’ equity until the
securities are sold, when the changes are then included in determining income.

(¢) Investments in debt securities, both due within one-year and expected to be held to maturity,
are recorded at amortized cost. The premium/discount on debt securities is amortized by
the effective rate method with the amortized amount presented as an adjustment to
the interest income, '

(d)  Other long - term investments in non - marketable equity securities are stated at cost.

(e) Investments in associated companies are accounted for in the consolidated financial
statements using the equity method.

(f)  Investments in subsidiary and associated companies are accounted for in the separate

financial statements using the cost method.

The weighted average method is used for computation of the cost of investments.

Provision for loss is set aside only for any permanent diminution in the value of the investments.

Property, premises, vessels and equipment / Depreciation and amortization

Property, premises, vessels, and equipment are stated at cost less accumulated depreciation

and allowance for loss on impairment of assets (if any).

Depreciation of fixed assets is calculated by reference to their costs after deducting residual

value on the straight - line basis over the following estimated useful lives of assets.

on a straight-line basis over a period of 30 months.

....... L .DIRECTOR

Vessels 25 years
Condominiums and leasehold buildings 20, 50 years

Long - term [easehold land and leasehold improvements The term of the lease
Other fixed assets 3 - 10 years

No depreciation is provided for land and vessels under construction.

)
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4.7

4.8

4.9

4.10

4.11

Intangible assets

Intangible assets are measured at cost on the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any
accumulated impairment losses.

Intangible assets with finite lives are amortized on a systematic basis over the economic
useful life and tested for impairment whenever there is an indication that the intangible asset
may be impaired. The amortization period and the amortization method of such intangible assets
are reviewed at least at each financial year end. The amortization expense is charged to the
income statement.

A summary of the intangible assets with finite nseful lives is as follows.

Useful lives

Computer software ' 3  years

Deferred cost of issued debentures

Deferred cost of issued debentures is amortized by using the approximate effective rate
over the term of the debentures.

The amortization of deferred cost of issued debentures is included in finance cost,

Financial instruments

Financial instruments carried in the balance sheets principally comprise cash and cash
equivalents, trade accounts receivable, trade accounts payable, and loans. The particular
recognition methods adopted are disclosed in the individual policy associated with each item.

Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by,
the Company, whether directly or indirectly, or which are under common control with the
Company.

They also include associated companies and individuals which directly or indirectly own
a voting interest in the Company that gives them significant influence over the Company, key
management personnel, directors and officers with authority in the planning and direction of the
Company’s operations.

Long - term leases

of the fair value of the leased assets and the present valug
The outstanding rental obligations, net of finance charges, ar%
while the interest element is charged to the income staig
The property, plant or equipment acquired under finance leases
life of the assets.

S USRS DIRECTOQR. 1o sereerrssesensssensensnassssnes  D[RECTOR 9
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4.12 Foreign currencies

Foreign currency transactions are translated into Baht at the rates ruling on the transaction
dates. Monetary assets and liabilities in foreign currencies outstanding on the balance sheet date
are translated into Baht at the rates ruling on the balance sheet date.

Exchange gains and losses are included in determining income.

4.13 Property investments held for long - term investment

Property investments held for long - term investment are stated at fair value.

4.14 Impairment of assets

At each reporting date, the Group performs impairment reviews in respect of the property,
plant, vessel and equipment and other intangible assets whenever events or changes in
circumstances indicate that an asset may be impaired. An impairment loss is recognised when
the recoverabie amount of an asset, which is the higher of the asset’s fair value less costs to sell
and its value in use, is less than the carrying amount. In determining value in use, the estimated
future cash flows are discounted to their present value using a pre - tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs to sell, an appropriate valuation model is used. These
calculations are corroborated by a valuation model that, based on information available, reflects
the amount that the Group could obtain from the disposal of the asset in an arm’s length
transaction between knowledgeable, willing parties, after deducting the costs of disposal.
An impairment loss is recognised in the income statement.

4.15 Emplovee benefits

Salaries, wages, bonuses, contributions to the social security fund, provident fund and
other benefits are recognised as expenses when incurred.

4.16 Provisions
Provisions are recognised when the Group has a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required

to settle the obligation, and a reliable estimate can be made of the amount of the obiigation.

Provision for cargo claims js made based on the estimated amounts that are unrecoverable
from insurance companies.

4.17 Income tax

Income tax is provided for in the accounts based on
accordance with tax legislation.

4.18 Basic earnings (loss) per share

Basic earning (loss) per share is determined by dividing
by the weighted average number of ordinary shares outstanding.

A DL IS TETY Y L LY P T O DIRECTOR ........................................ DIRECTOR 8
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5.

Significant accounting judpments and estimates

The preparation of financial statements in conformity with generally accepted accounting

principles at times requires management to make subjective judgments and estimates regarding
matters that are inherently uncertain. These judgments and estimates affect reported amounts and
disclosures and actual results could differ. Significant judgments and estimates are as follows:

5.1

52

5.3

5.4

55

3.6

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
Judgment and estimates based upon, among other things, past collection history, aging profile
of outstanding debts and the prevailing economic condition.

Depreciation of premises, vessels and equipment

In determining depreciation of premises, vessels and equipment, the management is
required to make estimates of useful lives and salvage values of the Group’s premises,
vessels and equipment and to review estrmated useful lives and salvage values when there are
any changes.

In addition, the management is required to review premises, vessels and equipment for
impairment on a periodical basis and record impairment losses in the period when it is
determined that their recoverable amount is lower than the carrying amount. This requires
judgments regarding forecast of future revenues and expenses relating to the assets subject to
the review.

Leases

In determining whether a lease is to be classified as an operating lease or finance lease,
the management is required to use judgment regarding whether significant risk and rewards
of ownership of the leased asset has been transferred, taking into consideration terms and

conditions of the arrangement.

Amortization of intangible asset

The initial recognition and measurement of intangible assets, and subsequent
impairment testing, require management to make estimates of cash flows to be generated by
the asset or the cash generating units and to choose a suitable discount rate in order
to calculate the present value of those cash flows.

Allowance for unrealised loss from the changes in the fair value of derivatives

In determlnmg the provision for unrealtsed loss from changes in the falr value of

Litigation

The Group has contingent liabilities as a result of litigation. k&
judgment to assess of the results of the litigation and believes

........................................ DIRECTOR 9
Mse.Tusngrat Kirtiputra ‘
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6.

Trade accounts receivable

The balances of trade accounts receivable - unrelated parties as at 31 December 2010 and 2009

are classified by aging as follows:

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
2010 2009 2010 2009
Under 90 days 1,357,844 1,285,961 - -
91 - 180 days 29,276 62,157 - -
181 - 365 days 1,069 5,063 - -
Over 365 days 2,571 8,289 - -
Total 1,390,760 1,361,470 - -
Less Allowance for doubtful accounts (2.092) (11,063) - -
Net 1,381,668 1,350,407 - -

The balances of trade accounts receivable - related parties as at 31 December 2¢10 and 2009

are classified by aging as follows:

{(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
2010 2009 2010 2009
Under 90 days 143,045 8.655 224,270 264,126
91 - 180 days - - 161,686 11,566
181 - 365 days - - 1,031 -
Over 365 days - - - -
Total 143,045 8,655 386,987 275,692

DIRECTOR..... .DIRECTOR 10
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7. Inyvestments in subsidiaries

(Unit: Million Baht)

Separate financial statements

——r

Percentape Dividend for
directly ewned the years ended
Paid - up capital by the Company Cost 31 December
Company's name 2010 o 2009 20[1’.!1r . 2689 2010 ‘ 2009 20](; .2009
o Percent Percent . -
Subsidiaries pperating in Thaitand '
a) Asian Bulk Shipping Co., Lid. Balil 25 Million  Baht 25 Million 51 5l 13 13
b} RCL Logistics Co., Ltd. Baht 5 Million  Baht 5 Million 100 100 b 5 - -
Subsidiaries operating in Sitpapare
¢) RCL Invesiment Pre. Lid, 5§10 5810
Millicn Mitlian 100 100 145 145 -
d) Regional Container Lines Ple. L1d, 581365 55814
Million Million 100 100 5,059 3,767
e) RCL Feeder Pre, Ltd. UsD 1386 usp 327
Million Million 27 98 1,095 1,085
B RCL Service S.A, usD 10,000 usD 10,000 49 49 2 2 - -
g) RCL Holdings Lid. 5503 5503
. Million Million 49 49 108 108
) RCL Shipmanagement Pre, f.td. 5503 5503
) Million Million 49 49 54 54
SBubsidiary gperating in Hong Kong
i} Regional Container Lines (H.K.)Lid. HKS 20 HKS 20
Million Millian 100 100 217 2t7
Total investments in subsidiaries 6,698 3,406

During July of 2010, the Company and a subsidiary had changed in the investments in
subsidiaries as follows:

- The Company had acquired the increased share capital of Regional Container Lines Pte.
Ltd. at the same holding of 100% of S§ 55.1 million (approximately Baht 1,292.5 million),
payment made by the conversion of loan from the Company amount of Baht 226.7 million
(approximately S$ 9.6 million) and additional payment of Baht 1,065.8 million (approximately
S$ 45.5 million). '

- Regional Container Lines Pte. Ltd. had acquired the total increased in share capital
of RCL Feeder Pte. Ltd. amounting to USD 105.9 million (approximately Baht,3,479.1 million),

payment made by the conversion of partial amount of debt, resulting th vestments
in RCL Feeder Pte. Ltd. of Regional Container Lines Pte. Ltd. ingfef equity
to 73% of equity and the proportion of the Company decreasedf*a By 1o 27%
of equity.
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8. Investments in associated companies

Separate financial stalemenls

{Unit ; Million Baht)

Percentage Dividend for
directly owned the years coded
Paid - up capital by the Company Cost method Equity method 31 December
Company's name 2010 2009 2010 .2009 2010 2009 2010 20r09 2010 2009
—— ——— -
Percent  Percent
Investment in associafed company
of the Company
Associnted company operating in Thailand
TIPS Co., Ltd, (Port operating) 100 100 20 20 20 20 168 164 0 12
Million Million
Baht Baht
Total investment in associated company 20 20 168 164 10 12

The accumulated share of the profit of the associated company, as at 31 December 2010 and 2009,
is calculated based on the financial statements of the associated company, which are unaudited by

that company’s auditor.

(Unit : Thousand Baht)

Consolidated financial statements

2010 2009
The Company’s investment in associated company 168,154 163,782
The subsidiaries’ investments in associated companies 35,891 33,376
Total investments in associated companies accounted
for under equity method 204,051 197,158
e s
9. Prope remises, vessels and equipment. net
Property and premises, net
: Baht)
Office Office Office Improvement
buildingin  buildings in ~ buildingin  of buildings in} GB
Bangkok Singapore Heong Kong Singapore
Cost_ &
As of 31 December 2009 45,746,387 3,710,881.423 267,959,845 62,022,305 4,490,625 : 4,091,100,585
Acquisitions - - - 268,670 1,614,894 1,883,564
Disposals - - (4,571,556) - (297,737 (4,869,293)
Translation adjustment - {176,214,790) (26,685,735} _ (4,742,866) {527,619} (208,171,030}

As of 31 December 2010

45,746,387 _ 3,534.666,633 236,702,534

57,548,109

Me.Tuangrat Kirtliputra
Dhirector

,048, 5.280.163  3,879.943.826
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(Unit: Baht}
Office Office Office Improvement  Improvement
buildingin  buildings in building in  of buildings in of building in
Bangkok _§ingap0re Hong Keng Siﬂgapore Hong Kong Total
Accumulated depreciation
As of 31 December 2009 36,896,793 181,578,281 34,011,035 54,335,011 4,490,625 31,311,745
Depreciation for the year 2,273,478 14,774,312 1,283,264 6,343,512 322,979 24,997,745
Disposals - - {446,810) - {297.737) (744,547)
Translation adjustment - (9,491,466) __(3,451,006) _ (4,373,791) (463,296)  (17,779,559)
As of 31 December 2010 39,170.271 186,361,327 31,396,483 56,304,732 4,052,571 317,785,384
Allowance for impairment loss
As of 31 December 2009 - 980,096,284 105,728,351 - - 1,085,824,633
Reversal - (627,272,011)  (38,385,784) - - (665,657,795)
Translation adjustment - (26,658,207) (8,618,149) - - (35,276,336
As of 31 December 2010 - 326,166,066 58,724.418 - - 384,890,484
Net book value
As of 31 December 200% 8,849,594 2,549,206,858 128,220,459 7,687,294 - 2,693,964,205
As of 31 December 2010 6,576,116 3,021,639,240 146,581,633 1,243,377 1,227,592 3,177,267,958

The subsidiaries have mortgaged the above properties to secure credit facilities.

At the end of the year 2010 and 2009, the subsidiaries in Singapore and Hong Kong arranged to
reappraise the values of their buildings by an independent professional appraiser and recorded
the reversal of impairment loss amounting to Baht 666 million and the impairment loss - net amounting
to Baht 775 million in the income statements for the year 2010 and 2009, respectively.
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Vessels and equipment - Consolidated financial statements

{Unit: Baht)
Major repair QOffice
and furniture,
Vessels under mainienance fixtures and Motor

Vessels censtruction costs Containers equipment vehicles Total
Cost — v - : e . -r
As of 31 December 2009 27,607,961,005 162,839,744 322,822,227  1,091,053,983 282,489,303 44,239,887  29,511,406,149
Acquisitions - 163,116,439 188,704,899 48,2]3, 138 12,823,686 2,578,558 415,436,720
Disposals/Write - off (15,075,650) - (89,176,783}  (167,278,474) (6,496,047) (6,370,568} (284,397,522)
Translatien adjustment (1,764,068,283) (23,598,047)  (8,674.913) (91406973}  (17,737,600)  (1.492.441) (1,906,979,166)
As of 31 December 2010 25,325,8 17,072 302,357,236 413675430 830,581 674 271079333 38955436  27,735,466,181
Accumulated deprecization o
As of 3] December 2009 7,589,748,718 - 182,510,004 772,834,118 235,666,661 36,882,300 8.817,641,801
Depreciation for ]

the year 993,954,943 - 109,275,467 79,844,546 27,832,306 3,334,286 1,214,241,548
Accumulated

depreciation - .

Disposals/Write - off - - (60,168,794)  (166,363,355) (6,424,770)  (5,102,041)  (238,058,960)
Translation adjustment (428,178,259) - (2,073.971)  (62,343,173)  (I15161,907)  (1,252493)  (509,009,803)
As of 31 December 2010 8,155,525,402 - 229,542,706 623,972, 3? 241,912,290 33 852,052 9,284,814,586
Allowsance for impairment loss
As of 31 December 2009 229,047,870 - . - - . 829,047 870
Addition - - - - - - -
Translation adjustment (79,938,791) - - - - - (79,938,791)
As of 31 December 2010 749,109,079 - - - - . 749,109,079
Nef book yalue
Asof 3| December 2009  ~ 19,189,164,417 162,839,744 - 140,312,223 318,219,865 46,822,642 7,357,587  19,864,716,478
Asof 31 December 2010 16,924,1 8-2,591 302,357,236 184,132,724 29,167,043 5,093,384 17,701,542 516

256,609,538

The Group has mortgaged most of their vessels to secure credit facilities granted to the Group.

As at 31 December 2010, computers with net book values amounting to approximately Baht 7 million
were acquired under finance lease agreements (2009: Baht 17 million).

As at 31 December 2010 and 2009, certain equipment items have been fully depreciated but are still
in use. The original cost of those assets amounted to approximately Baht 606 million and Baht 689 million
(The Company : Baht 283 million and Baht 235 million}, respectively.

Ma.Tuangrat Kirtiputra
Direcior
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Transactions occurred in year 2010:

The Group has mortgaged most of their vessels to secure credit facilities granted to the Group.

During the first quarter of 2010, a subsidiary in Singapore sold a vessel which the loss on the sale
was USD 0.3 million (approximately Baht 9 million). And a subsidiary in Singapore sold containers
which the gain on the sale was USD 1.1 million (approximately Baht 35 million).

During the second quarter of 2010, a subsidiary in Singapore sold containers which the gain on
the sale was USD 0.4 million (approximately Baht 14 million).

During the third quarter of 2010, a subsidiary in Singapore sold containers which the gain on
the sale was USD 0.5 million (approximatety Baht 16 million).

During the fourth quarter of 2010, a subsidiary in Singapore sold containers which the gain on
the sale was USD 0.9 million (approximately Baht 29 million).

At the end of year 2010, the management of the Company and a subsidiary in Singapore
considered the impairment on their vessels and have the opinion that the total allowance for impairment

loss which has been recorded is adequate.

Transactions occurred in year 2009:

During the third quarter and the fourth quarter of 2009, a subsidiary in Singapore sold containers
which the gain on the sale were USD 0.9 million (approximately Baht 30 million) and USD 1.0 million
(approximately Baht 34 million) respectively.

During the fourth quarter of 2009, the Company increased in the investment in Regional Container
‘Lines Pte. Ltd. amounting to S$ 39.0 million (approximately Baht 928 million) by cash received from
selling three vessels which have book value totalling Baht 928 million.

At the end of year 2009, the Company and a subsidiary in Singapore arranged to reappraise the
values of their vessels by an independent professional appraiser and recorded the impairment loss
amounting to Baht 853 million in the income statement.
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Sumiate Tanthuwenit Ditedtor
Director



AMT. & ASSOCIATES

Vessels and equipment - Separate financial statements

Cost

As of 31 December 2009
Acquisitions

Disposals

As of 31 December 2010

Accumulated depreciafion

(Unit : Baht)

As of 31 December 2049

Depreciation for the year

Accumulated depreciation -
disposals

As of 31 December 2010

HNet book value

As of 31 December 2009

As of 31 December 2010

Major repair
and Office furniture,
mainienance fixtures Motor
Vessels costs and equipment vehicles Total
8,403,215,914 184,898,868 42,307,926 9,147,500 $,639,570,208
- 106,612,194 1,151,525 - 107,763,721
8,403,215,914 291,511,064 43,459,451 9,147,500 8,747,333,929
2,551,475,022 122,808,056 36,115,796 8,462,698 2,718,861,572
314,013,684 65,500,805 3,454,530 254,016 383,232,035
2,865,488,706 188,317,861 39,570,326 8,716,714 3,102,093,607
5,851,740,892 62,090,812 6,192,130 684,302 5,920,708,636
5,537,727,208 103,193,203 3,889,125 430,786 5,645,240,322
Depreciation of property, premises, vessels and equibmen( for the year included in income statements
Consclidated Separate

2009
2019

Depreciation for the year 2010 and 2009 consisted of the following:

Depreciation included in

Cost of freight and operations

Administrative expenses

Total

Consolidated

financial statements

financial stalements

financial statements

1,395,833,808 508,916,112
1,239,239,293 385,505,513
(Unit : Baht)

Separate

financial statements

2010 2009 2010 2009
1,183,074,956 1,326,834,242 379,523,489 501,718,387
56,164,337 68,999,566 5,982,024 7,197,725
1,239,239,293 1,395,833,808 385,505,513 508,916,112

Ms.Tuangrat Kirtiputra

Dlrector
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10. Intangible assets, net

{Unit: Baht)
Consolidated financial statements
Computer software
Computer software ynder development Total
Cost
As of 31 December 2009 161,149,251 66,676,631 227,825,882
Increase 12,322,114 57,278,433 69,600,547
Decrease - - -
Transfer - - -
As of 31 December 2010 173,471,365 1_23,955,064 297,426,429
Accumulated amortization
As of 31 December 2009 (44,434,483) - (44,434,483)
Increase (26,436,471 - (26,436,471)
Decrease - - -
As of 31 December 2010 {70,870,954) - (70,870,954)
Transl_ation
As of 31 December 2009 2,611,704 (1,226,169) 1,385,535
As of 31 December 2010 (8,450,675) (10,054,814) {18,505,489)
Net book value
As of 31 December 2009 119,326,472 65,450,462 184,776,934
— ] ==~
As of 31 December 2010 94,149,736 113,200,250 208,049,986

11. Provision for unrealised loss from changes in the fair value of derivatives

(Unit: Thousand Baht)

Consolidated Separate

Note financial statements financial statements
Beginning balance as at 1 January 2010 10,511 -
Increase (Decrease) due to:
- Realised loss - .
- Adjustment for under (over) provision (682) .
Translation adjustment (980)
End balance as at 31 December 2010 24.1(2) 8,849

........................................ DIRECTOR 17
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12. Long - term loans

Loan of the Company

1

USD 32.2 million loan (2009: USD 36.4 million),
repayable quarterly until the year 2015. ‘

Loans of the Singaporean subsidiaries

2)

3}

4)

5)

6)

7

8)

9

10)

1)

USD 3.3 million loan (2009: USD 4.1 million),

repayable quarterly until the year 2014,

USD 25.8 million loan (2009: USD 29.8 million),
repayable quarterly until the year 2013.

USD 29.2 million Joan (2009: USD 32.5 million),
repayable quarterly until the year 2017.

USD 2%.4 million loan (2009: USD 31.8 million),
repayable quarterly until the year 2018.

USD 42.9 million loan (2009: USD 48.2 million),
repayable semi - annually until the year 2018.
USD 18.3 million loan (2009: USD 20.2 million),
repe{yab]e quarterly until the ‘year 2018,

USD 16.8 million loan (2009: USD 21.6 million),
repayable quarterly until the year 2014,

USD 12.3 million loan (2009: USD [5.8 million),
repayabié quarterly until the year 2014.

| USD 25.5 million loan (2009: 1JSD 33.3 million),

repayable quarterty until the year 2012,

USD 23.6 million loan {2009: USD 26.2 million),
repayable semi - annually until the year 2018,
Total

Less Current portion

Long - term loans, net of current portion

Consolidated

financial statements

{Unit: Thousand Baht)
Separate

financial statements

2010 2009 2010 2009
840,608 1,079,283 849,698 1,079,283
99,909 137,266 . ]
777,903 994,390 . ]
880,418 1,085,598 ) ;
886,448 1,061,128 ; :
1292,888 1,609,711 : }
552,774 672,938 ; ;
506,542 720,766 ; .
369353 525,558 . .
768,858 1,109,513 - .
710,968 874,263 - .
7605759 9870414 849698 1,079,283
(1351,431)  (1,353,776)  (125,881)  (139,262)
6344328 8516638 723,817 940,021

6,344,328

The above loans carry interest at rates based on LIBOR or SIBOR.

Sumate Tanthuwanit
Director
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13.

" matters such as the maintenance of a certain debt to equity ratio, the payment of diy

Movements in the long - term loans during the year ended 31 December 2010 are summarised
below:

(Unit: Thousand Baht)
Consolidated Separate

financial statements  financial statements

Beginning balance as at | Janvary 2010 - 9,870,414 1,079,283
Add Borrowings - -
Less Repayments (1,236,669) {139,262)
Translation adjustment (847,663) -
Unrealised gain on exchange (90,323) (90,323)
End balance as at 31 December 2010 7,695,759 849,698

————————
e ——

These loans have been secured by the mortgage of most of the vessels of the Group and the
property of subsidiaries, and guaranteed by the Company.

The loan agreements contain certain covenants and restrictions pertaining to matters such as
the maintenance of financial ratios and shareholding structure.

Debentures, net

In October 2009, the Company issued and offered 2.5 million units of unsecured and
unsubordinated debentures with a par value of Baht 1,000 each, or a total Baht 2,500 million, to be
used for the repayment of outstanding bank loans, and working capital requirement. The
maturity period of the debentures is 3 years, with the redemption date being 22 October
2012. The debenture holfders are entitled to receive interest at a rate of 5.90 percent per annum.
Such interest is payable quarterly in January, April, July and October of every year. The terms and
conditions of the debenture holders’ rights contain certain covenants, and restrictions pertaining to
dends. the

Balance of Debentures consisted of the following:

j t Thousand Bah .

s
31 December ‘3
2010
Debentures 2,500,000 2,500,000
Lé_s_s Deférred cost of issuing debentures (21,747) (21,747)
Add  Accumulated amortization of deferred
cost of issuing debentures 8,659 1,410
Total 2,486,912 2,479,663

........................................ DIRECTOR 19
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14. Share capital

The Company:

At the Annual General Meeting of Shareholders held on 30 April 2010, the shareholders
approved the following:

- Approved the increase of the Company’s registered share capital from Baht 663.0 million
(663,000,000 ordinary shares at the par value of Baht 1.0 each) to Baht 828.8 million (828,750,000
ordinary shares at the par value of Baht 1.0 each) for the purpose of enhancing the Company’s
financial liquidity and working capital, and supporting the Company’s business expansion.

- Approved the allotment of 165,750,000 new ordinary shares at the par value of
Baht 1.0 each, by the rights issue to the existing shareholders of the Company. The subscription ratio
will be 4 existing shares to | new share at the offering price of Baht 12.0 each with the subscription
period being 31 May - 4™ June 2010. The Board of Directors or its designated person has been
authorized to determine all other condition and details relating to the rights issue. If there are
remaining shares from the rights issue, the Company may offer such shares in one or several
tranches from time to time at the same offering price as for the rights issue or at a higher price
by way of private placement.

- The existing shareholders exercised to purchase totalling 129,698,440 ordinary shares
and Baht 1,556.4 million in according to the above resolution. The increased paid - up share capital
from this transaction had been registered with the Ministry of Commerce on 18 June 2010,

- On 10 November 2010, the Board of directors’ Meeting approved the allotment by private
placement of the remaining unsubcripted portion of 36,051,560 new ordinary share with
the par value of Baht 1.0 per share to institutional investors and the particular persons at
the offering price of Baht 14.4 per share and the offering and payment period of those new shares
from 11" to 15" November 2010. The increased paid - up share capital from this transaction
had been registered with the Ministry of Commerce on 16 November 2010.

DIRECTOR 20
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15. Related party transactions

a) The Group has business dealings with its customers through regional shipping agents
(third parties and related companies) of which a substantial part is through its related
companies, which have been concluded on commercial terms and bases agreed upon in the
ordinary course of businesses between the Group and those companies.

b) In addition to the matter discussed in a), during the years, the Group had other significant
business transactions with its related parties. The transactions are summarised below:

(Unit: Million Baht)
For the years ended 3| December

Consolidated Separate

financial statements  financial statements

2010 2009 2010 2009 Pricing policy
Transactions with subsidiary
Charter freight income - - 669 1,296 Market price as at agreement date
Sale of vessels - - - 928 Price at net book value
Expenses related to cost of freight and
operations advanced by a subsidiary - - 387 402 Actual payment
Ship management fee - - 7 9 Price approxirmnates market price
Purchase investment in a subsidiary -~ - 1,292 3,259 Price at book value
Transa}:ﬁtions with related parties
~ Slot revenues 44 42 - - Price approximates market price
Commission expenses ’ 113 13 - - Price approximates market price
Terminal operating service 353 367 - - Price per tariff minus volume discount
Logistic service fees 30 .25 - - Price-approximates market price

DIRECTOR... srrstemarsscomrrae , DIRECTOR 2]
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The outstanding balances of the above transactions have been presented in the balance
sheets as follows:
(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2010 2009 2010 2009
Trade accounts receivable - related parties
Subsidiary
RCL Feeder Pte. Ltd. - - 387 276
Related parties
Siam Paetra International Co., Ltd. - 9 - -
Ngow Hock Co., Lid. 143 - - -
143 9 387 276
Trade accounts payable - related parties
‘Sul')sidiag
RCL Shipmanagement Pte. Lid. - - 47 187
Related parties
RCL (Vietnam) Co., Ltd. 54 30 - -
Others 2 5 - -
56 35 47 187

16. Statutory reserve

Under the Public Limited Companies Act B.E. 2535, the Company is required to set aside to
a statutory reserve at least 5% of its net profit after deducting accumulated deficit brought forward
(if any), until the reserve reaches 10% of its registered share capital. The statutory reserve is not
available for dividend payment.

17. Dividend paid

A subsidiary company - Regional Merchants Maritime Lid.

The dividend was paid in August 2009.

18. Management benefit expenses

3"
Management benefit expenses consist of salary, bonus and bé’”-i)é%ef ts of executive
directors and the Group Management Team.

..DIRECTOR.. e b ..DIRECTOR 22
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19. Expenses by nature

Significant expenses by nature for the year ended 31 December 2010 and 2009 are as follows:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements
2010 2009 2010 2009
Salary, wages and other A
employee benefits 1,332 1,346 306 349
Management benefit expenses 4] 61 11 S B
Depreciation 1,239 1,306 385 509
Amortization expenses 26 19 - -
Loss on exchange - _ 21 - -
Loss on impairment of assets - 1,628 - -

20. Provident Fund

The Company and its employees jointly registered a provident fund scheme under the
Provident Fund Act B.E. 2530. The fund is contributed to by both the Company and its employees,
at a rate of 5 percent of the employees’ basic salaries on a monthly basis. The fund will be paid to
the employees upon termination in accordance with the rules of the fund.

The Singaporean subsidiaries contribute to the Central Provident Fund which is managed by
the Government of Singapore. In addition, the Hong Kong subsidiary and the People’s Republic of
China subsidiary operate provident fund schemes for their employees.

During - 2010, the Group’s contributions to these funds totaled Baht 56 million (2009:
Baht 51 million).
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21. Corporate income tax

The Company has been granted various tax privileges by the Board of Investment under the
Investment Promotion Act. B.E. 2520. These include exemption from corporate income tax on profits
for a period of 8 vears for certain operations. In addition, since 1999 shipping profits have been
exempted from income tax. Corporate income tax of the Company has been calculated at the rate of
25 percent, on the net income of those operations which are not eligible for the above tax exemption.

Corporate income tax of the subsidiaries in Hong Kong has been calculated at the rate of 17.5%
of net income.

Under the Singapore Income Tax Act, the shipping profits of the subsidiaries are exempted
from income tax.

The Company’s operating results for the years 2010 and 2009 can be divided into BOI
promoted activities and non - BOJ promoted activities as follows:

(Unit: Baht)
Separate financial statermnents
For the year ended 31 December 2010
Tax Payer Number
3101120028 3105114177 Total
BOI ~ NON - BOI Tax
Promoted Promoted Exempted

Revenues

Freight income 315,117,097 - 353,645,004 668,762,101

Gain on exchange 42,470,411 - 44 764,577 87,234,988

Other income , 379,836 6,046,760 - 6,426,596

Dividend received - 10,000,000 - 10,000,000
Total revenues 357,967,344 16,046,760 398,409,581 772,423,685
Expenses : I

Cost of freight and operations 319,752,529 - 446,785,296 766,537,825

Administrative expenses 94,717,607 145,281 106,298,289 201,161,177

Finance cost 92,964,586 - 81,832,089 174,796,675
Total expenses 507,434,722 145,281 634,91 5,-674 I,I4i.495,677
Net income (loss} before tax for the year (149,467,378) 15,901,479 (236,506,093) (370,071,992)
Corporate income tax . - - - -
Net income (loss) for the year (149,467,378) 15,901,479 (236,506,093) (370,071,992)
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(Unit: Baht}
Separate financial statements
For the year ended 31 December 2009
Tax Payer Number
3101120028 T 3105114177 Total
BOI NON - BOI Tax
Promoted Promoted Exempted

Revenues i ) . o

Freight income 524,277,393 - 772,010,331 1,296,287,724

Gain on exchange 25,072,297 - - 25,072,297

Other income 231,459 34,586,396 - 34,817,855

Dividend received - 12,000,000 - 12,000,000
Total revenues 549,581,149 46,586,396 772,010,331 1,368,177,876
Expenses . .

Cost of freight and operations 298,735,512 - 680,451,832 979,187,344

Administrative expenses - 78,503,464 274,108 115,598,128 194,375,700

Loss on exchange - - 9,460,023 9,460,023

Finance cost 39,267,756 - 93,031,515 132,299,271
Total expenses : 416,506,732 274,108 898,541 ,:198 1,315,322,338
Net income (loss) before tax for the year 73.074,4 17 46,312,288 (126,531,167} ' 52,855,538
Corporate income tax - (8,592,827) - (8.592,827)
Net income (loss) for the year 133,074,417 37,719,461 (126,531,167) 44,262,711

N 1,-?, — A
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22. Financial information by segment

The Group’s operations involve mainly a single industry segment, the business of feeder and
vessel operations, and are carried on in geographic areas in Thailand, Singapore, Hong Kong, The
People’s Republic of China, Tatwan and other countries around the South China Sea. Financial
information of the Group presented by geographical segment as of and for the year ended 31
December 2010 and 2009 are as follows:

{Unit: Million Baht)
Consolidated financial statements
For the year ended 31 December 2010 and as at 31 December 2010

Thailand ~ Singapore Hong Kong  Total  Elimination Grand Tolal

Revenue from external customers 224 14,556 438 15,218 - 15,218
Inter - segment revenues 669 1,656 41 2,366 (2,366) -

Freight income 893 16,212 479 17,584 (2,366) 15,218
Segment gross profit (loss) (66) 1,079 95 1,108 - 1,108
Gain on exchange 178
Gain on sales of fixed assets 83
Reversal of loss on impairment of assels 666
Interest income 7
Other income 122

Share of income (loss) from investments
accounted for under equity method

- associated companies 29
Administrative expenses (1,273)
Management benefit expenses 41)
Finance cost (395)
Corporate income tax ) (1%
Net income (loss) for the year 465
Property, premises, vessels and equipment 5,658 _]_2,038 149 20,845 34 20,879
Others ' 4,867
Total assets 7 25,746
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(Unit: Million Baht)
Consol_idalednﬁ'na[lcial statements
For the year ended 31 December 2009 and as at 31 December 2000

Thailand ~ Singapore Hong Kong  Total  Elimination Grand Total

Revenue from external customers 198 13,859 264 14,321 - 14,321
Inter - segment revenues 1,289 2,183 43 3,517 3.517) -
Freight income 1,487 16,044 307 17,838 (3,517 14,321
e £ e e e o
Segment gross profit (loss) 350 (1,394) 93 (951 - (951)
e

(ain on exchange -
Gain on sales of fixed assels 94
Interest income 11
Adjustment provision for unrealized loss

on derivatives 265
Other income 129
Share of income (loss) from investments

accounted for under equity method

- assoclated companies 3

Administrative expenses (1,199)
Management benefit expenses 6!}
Loss on exchange 1)
Loss on impairment of assets (1,628)
Finance cost (397
Corporate income tax (39
Net income (loss) for the year (3,785)
Property, premises, vessels and equipment 5,934 16,466 130 22,530 28 22,558
Others - 4,588
Total assets 27,146

Transfer prices between business segments are as set out in Note 15 to the financial statements.

7 L —
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23. Commitments and contingent liabilities

23.1 Commitments

(a) As at 31 December 2010, the Company has outstanding commitments of
approximately Baht 13 million (31 December 2009: Baht 8 million) in respect of
lease agreements, and 2 subsidiaries in Singapore has outstanding commitments of
UUSD 82 million or approximately Baht 2,464 million (31 December 2009: USD 111
million or approximately Baht 3,694 million) in respect of the following agreements.

(Unit: Million Baht)

Charter hire  Container lease Other rental Total

Payment period
Within 1 year 387 100 43 530
During 2 - 5 years 365 54 46 965
Over than 5 years 269 - - 969
Total 2,221 154 89 2,464

(b) On 26 August 2010, a subsidiary in Singapore has amended two agreements in
respect of the building of 2 vessels, effecting the contract price included revising
the term of payment and the expected delivery dates. After these amendment, as at
31 December 2010, the subsidiary has commitments amounting to USD 29 million,
or approximately Baht 880 million (31 December 2009: USD 44 million, or
approximately Baht 1,466 million) in respect of the building of 2 vessels
(31 December 2009: 2 vessels). These payments will be paid within June, 2013.

In addition, another subsidiary in Singapore has commitments amounting to
USD 0.6 million, or approximately Baht 18 million in respect of software royalty
agreements (31 December 2009: USD 0.6 million, or approximately Baht
21 million); and Baht 25 million in respect of a software implementation agreement
(31 December 2009: Baht 76 million)

23.2 QGuarantees

As at 31 December 2010, the Company has guarantee obligations of USD 572
million and S§ 6 million, or approximately Baht 17,488 miilion (31 December 2009:
USD 570 million and S§ 6 million, or approximately Baht 19,242 million). These
guarantees were issued to secure credit lines of overseas subsidiaries from financial -
institutions. The subsidiaries have outstanding guarantees totalling USD 300 million and
S8 0.5 million, or approximately Baht 9,069 million (31 December 2009: USD 344
million and S$ 0.5 million, or approximately Baht 11,491 million).

~ Ml
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233

Litjgation

In June 2000, a subsidiary in Singapore filed a petition to wind up an associated
company in Malaysia.and another petition to recover an outstanding agency balance of
approximately RM 25 million or Baht 241 million. The case is being heard by the court.

In June 2000, the subsidiary was counter - sued by the associated company, claiming
compensation of approximately RM 27 million or Baht 264 million, for illegal
termination of an agency agreement. The management of subsidiary believes that the
ultimate resolution of these legal proceedings is not likely to have a material effect on the
results of its operations, or financial position.

On 24 August 2010, the subsidiary has disposed off the total investments in
the associated company and had withdrawn the court case among each other.

24, Financial instruments

The Group could be exposed to the market risk, including primarily changes in interest rates
and currency exchange rates. The Group uses derivatives and other instruments to manage and
hedge such risk but not for speculative or trading purposes.

24.1

Financial risk management

The Group’s financial instruments principally comprise cash and cash equivalents,
trade accounts receivable, trade accounts payable, and loans. The financial risks
associated with these financial instruments and how they are managed is described
below.

(1) Credit risk

Credit risk arises from the inability of customers to meet the payment terms in
the normal course of business. Credit limits are set for specific amounts and due care is
taken in granting credit. Furthermore, it is the Group’s policy to evaluate customer’s
credit worthiness based on ifs latest financial performance. Therefore, the Group does
not anticipate incurring material credit losses from its debt collection.

(2) Interest rate risk

Significant financial assets and liabilities as at 31 December 2010 and 2009
classified by type of interest rates are summarised in the table below, with those financial
assets and liabilities that carry fixed interest rates further classified based on the maturity
date or the repncmg date if this occurs before the maturity date.
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Consolidated financial statements

2010 Fixed interest rates Floating Non -
within 2-5 interest interest
1 year years rate bearing Total Interest rate
{Million Baht) (% pa.)
Financial assets
Cash and cash equivalent 1,217 ; 1,014 59 2,290 0-2.65%pa.
Total 1,217 - - 1,014 59 2,290
Financial liabilities
Long - term loans - - 7,696 - 7,696 Note 13
Debenture - 2,500 - - 2,500 590%p.a.
Total - 2,500 7,696 - 10,196
2009 Fixed interest rates Floating Non -
within 2-5 interest interest
1 year years rate bearing Total Interest rate
{Million Baht) {(%pa.)
Financial assets
Cash and cash equivalent 877 - 1,201 38 2,116 0-1.75%pa
Total 87 : 1,201 38 2,116
Financial liabilities
Long - term loans - - 9,870 - 9,870 Note L3
Debenture - 2,500 - - 2,500  5.90% p.a.
Total - 2,500 9,870 - 12,370

Separate financial statements

2010 Fixed interest rates Floating

within 2-5 _interest

1 year years . rate Total Interest rate

{Million Baht) (% p.a.)
Financial assets
Cash and cash equivalent 500 - 12 512
Total 500 - 12 512
Financial liabilities
Long - term loan - - 850 850 &
Debenture - 2,500 . 2,500  5.90% Q’lﬁf“’“ r/ ’
Total - 2,500 850 3,350 "’""
Ay
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2009 " Fixed interest rates  Floating

TNT'thin 2-5 interest

| year years rate Total Interest rate
(Million Baht) (%apal)

Financial assets
Cash and cash equivalent 164 - 17 181  0.85% - 1.10% p.a.
Total 164 - 17 181
Financial liabilities
Loﬁg - term loans - - 1,079 1,079  Note 13
Debenture - 2,500 - 2,500 5.90% p.a.
Total - 2,500 1,079 3,579

The Group could be exposed to risk in interest rates due primarily to the Group’s
long - term loan obligations. However, derivative and other financial instrument hedging are
used for its long - term loan interest obligations.

The Group’s policy is to manage its interest cost using a mix of fixed and variable interest
rate debt. To manage this mix in a cost - efficient manner, the Group enters into interest rate swaps
in which the Group agrees to exchange at specific intervals, the difference between fixed and
variable interest amounts calculated by reference to an agreed - upon notional principal amount.
These swaps are designated to hedge underlying debt obligations at the balance sheet date.
The Group does not hold or issue derivative instruments for speculative or trading purposes.

As at 31 December 2010, a subsidiary in Singapore had a period - by - period knock out
swap and interest rate swap agreement covering the notional amount of USD 7 million (2009:
USD 9 million), an interest rate of LIBOR is to be swapped for a fixed interest rate, with
the notional amount base used for determination of the interest to be amortized at a rate of
USD 0.5 million per quarter over the period from 2004 to 2014.

As at 31 December 2010, a subsidiary company had unrealised losses from changes in the
fair value of derivatives of USD 0.3 million, or approximately Baht 9 million (2009: USD 0.3
million, or approximately Baht 11 million). The Group recorded allowance for the loss in the
income statement. :

(3) Foreign currency risk

The Group business spans across the Asian region and, as a result, is exposed to foreign
currency exchange rates. For that reason, the freight charges are prices in US do!lgzsaad payable

as a key factor for the Group’s ability to manage its foreign exchange expoffafi
extended to the Group, are thus denominated in currencies similar to {

such risks. The Group does not use foreign currency forward contracts®pF,
options for trading purposes.
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24.2

In addition to foreign currency transactional exposures, the Group is also exposed
to foreign exchange movements on its net investment in foreign subsidiaries. As at
31 December 2010 and 2009, the Group does not hedge such exposures to foreign
movement risk as it is minimal.

Whenever possible, it is the Group’s policy to negotiate the terms of the hedged
derivatives to match the terms of the hedged financial assets or liabilities item to maximise

hedge effectiveness.

(4) Commeodity price risk

Since year 2008, a subsidiary in Singapore had entered into various contracts to
hedge exposure to bunker price fluctuations, accordingly the subsidiary had provided
provision for the estimated loss totalling USD 28.5 million (approximately Baht 992
million) and had recorded in the income statement for the year 2008, however, the actual
loss from January 2009 to June 2009 was amounted USD 21.1 million (approximately Baht
728 million) effecting the subsidiary to record the gain adjustment in the first half of year
2009 for the over provision in year 2008 in the amount of USD 7.4 million (approximately
Baht 265 million). Those contracts have been expired in June 2009 and the Group has not
made any renewal.

Eair value

Other than the long - term loans, which carry interest at rates which closely
approximate market interest rates, the majority of financial assets and liabilities are short -
term, and their carrying values do not materially differ from their fair values.

25, Approval of financial statements

These interim financial statements were authorised for issue by the Company’s Board
of Directors on 25 February 2011,
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