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With improved confidence in USA’s and Europe’s economy in the second half of 2006, the 
regional trade had flourished once again, in particular, the traffic between PRC and the rest of 
the region. 

Regional Container Lines enjoyed a record liftings in the fourth quarter of 2006 at 643,600 
TEU despite the fourth quarter being traditionally a  slack season. The 22% year-on-year 
improvement in liftings was partially due to strong growth in trade and an adjustment of 
voyage accounting cut-off in the fourth quarter of 2005, which saw a reduction of  33,385 TEU 
from its liftings figure. The Group set a new record in liftings for the year 2006 at 2.47 million 
TEU, which represented a 12% increase as compared to year 2005. 

The turnover for the fourth quarter of 2006 before exchange difference and impairment 
appreciation was only up by 2% to THB 5,132 million, as freight rate suffered due to negative 
sentiment in tonnage supply. With lower freight rate compared to prior year, total turnover for 
the year 2006 before exchange difference and impairment appreciation was reduced by 6% at 
THB20.47 billion.  

The Cost of Freight and Operation in the fourth quarter of 2006 increased by 2% to THB 
4,005 million. This increase was in line with improved liftings. The total Cost of Freight and 
Operation for 2006 full year recorded an 8% increase over prior year. As liftings improved 
while bunker expenses remained high throughout the year, the increase is in line with the 
operational performance. The interest expenses in the fourth quarter went down marginally by 
4% at THB131 million, as the increase in US Dollar interest rate eased since middle of the 
year.  

Resulting from the renewed interest in Singapore office property while Hong Kong office 
property remained stable in 2006, the Group had provided an impairment appreciation 
amounting to THB200.5 million for the year. 

With improved liftings, stable Cost of Freight and Operation, interest costs and appreciation in 
the Group’s property portfolio, the fourth quarter Net Profit of the Group improved by 60% to 
THB 1,151 million when compared to the same quarter of last year. While the Group enjoyed 
record liftings in 2006, the freight rate was under pressure throughout the year due to concern 
of over supply in tonnage. Consequently, total Net Profit for the Group in 2006 was down by 
36% to THB 3,073 million when compared to 2005.  

In the fourth quarter of 2006, the regional currency had strengthened further against the U.S. 
Dollar. The Group recorded an exchange gain of THB 174 million in the fourth quarter 
compared to an exchange gain of THB 73.4 million in the same quarter last year. In 2006, the 
full year exchange gain was THB 471.3 million versus a loss on exchange of THB 41.2 million 
in 2005. 
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Founded in 1979, RCL is a Thai based container shipping line which was public listed on the Thai Stock 
Exchange since 1988.  Its core business is in the carriage of Shipper owned containers (or SOC) and its 
own Carrier owned containers (or COC) within a service network  that is fully Asia centric.    RCL 
currently owns and operates a fleet of 43  vessels with sizes ranging between 500 TEUs to 2598 TEUs, 
with a fleet of 70,813 TEUs to support its own COC carriage as well.  It also operates a network of 56 
offices made up of both owned and agency offices to support its service structure.  RCL is  today 
recognized as amongst the leading SOC and Intra Asia COC operators by both peers and customers 
alike. 



REGIONAL CONTAINER LINES GROUP

YEARLY EARNING STATEMENTS IN THAI BAHT (million baht)

Year-end Year-end Year-end Year-end Year-end

2006 2005 2004 2003 2002

(Restated)

Freight income 20,156.8 21,480.1 17,933.0 13,082.1 12,366.8

Cost of freight and operations (16,484.2) (15,256.5) (12,906.1) (10,937.7) (10,218.3)

Gross Profit 3,672.6 6,223.6 5,026.9 2,144.4 2,148.5

Gross Profit Margin 18.2% 29.0% 28.0% 16.4% 17.4%

Other income 385.3 206.3 145.3 297.9 102.0

Gain on exchange 471.3 0.0 33.7 0.0 611.9

Reversal of loss on impairment of buildings 200.5 47.5 0.0 0.0 0.0

Total other income 1,057.1 253.8 179.0 297.9 713.9

Admin expenses (1,157.3) (1,139.5) (1,021.4) (876.1) (797.7)

Loss on exchange 0.0 (41.2) 0.0 (110.8) 0.0

Loss on sale of investments 0.0 0.0 (44.0) 0.0 0.0

Loss on impairment of fixed assets 0.0 0.0 (58.0) (331.0) (203.1)

Loss on disposal of vessels 0.0 0.0 0.0 0.0 (48.9)

Total other expenses (1,157.3) (1,180.7) (1,123.4) (1,317.9) (1,049.7)

Interest expenses (479.4) (475.1) (390.9) (469.5) (581.7)

Profit / (loss) before taxation 3,093.0 4,821.6 3,691.6 654.9 1,231.0

Income tax (19.3) (19.8) (13.9) (23.2) (6.4)

Profit / (loss) after taxation 3,073.7 4,801.8 3,677.7 631.7 1,224.6

Minority interest (1.1) (1.6) (0.4) 0.9 2.0

Net profit / (loss) attributable to members 3,072.6 4,800.2 3,677.3 632.6 1,226.6

Computation of EBITDA

Profit / (loss) before taxation 3,093.0 4,821.6 3,691.6 654.9 1,231.0

Add: Impairment loss 0.0 0.0 58.0 331.0 203.1

Add: Interest 479.4 475.1 390.9 469.5 581.7

EBIT 3,572.4 5,296.7 4,140.5 1,455.4 2,015.8

Add: Amortisation 2.5 1.7 1.5 0.0 0.0

Add: Depreciation 1,189.1 1,103.5 823.2 692.5 641.1

EBITDA 4,764.0 6,401.9 4,965.2 2,147.9 2,656.9


































































